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Joseph Chan, Under Secretary for Financial Services and
the Treasury inaugurates the first opening ceremony of
Asia’s gold market in the year of dog
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The Under Secretary for Financial Services and the Treasury Mr Joseph Chan (holding the banner left), CGSE President
Dr Haywood Cheung (holding the banner right), Vice Presidents Mr Wilson Cheng (seventh from left) and Mr Tse Moon
Chuen (Seventh from right), Chairman of Supervisory Committee, Mr Lo Kun Lo (Sixth from left) and all of the Executive
& Supervisory Committee Members wished everyone a Happy Lunar New Year.
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On 20 February 2018, the Chinese Gold & Silver Exchange
Society (“CGSE”) opened trading on the 5th day of the year of
the Dog. According to the CGSE tradition, the first trading day
after Chinese New Year will be an auction trading by CGSE
President and Vice President, and witnessed by the Under

Secretary for Financial Services and the

Treasury Mr Joseph

Chan and CGSE President Dr Haywood Cheung. Vice

Presidents Mr Wilson Cheng and Mr Tse

Moon Chuen traded

at RMB 272.38 per gram for RMB Kilobar Gold and HKD
12,448 per tael for 99 Gold, which rose by HKD 16 comparing
with the closing price of the last trading day. The market

continues to be active after the opening.

CGSE President Dr Haywood Cheung stated that the robust
stock market in the last year keeps the gold trading stable.



WE BELIESRBEERNT
200FE 2503 7T * M FNFFHHEKR
%83%1 50082 1,800f887T  ARK
ERKZIRE300EE40018 7T -
RMESHFRERFHEIEMRAHE
MR o N EENERBEARNE SIS
(kR SREMBERKRIE B8
M55 FEE _FTERIKIGE - 85T
SERELESTERA,350E T
A2 FFE1,5005%TTKF o

N - — B RAERNER
WiE - CERPI-HBIRRITER
i@ AEBREM - ARYIATE
FESHNAE BERECHMSP
BER RITRFE AR EE
EEREEE - WO [FARE ]
At ARKM=EAAIKE AR~
T BRAEITR SR ERT K - A
HERRBENESER AR
EmRRERTTR =15

A

The fluctuation for gold price is small and each ounce of gold
is between USD 200 to 250 so the average trade turnover for
the second half year was around HKD 150 Billion to HKD 180
Billion. For RMB trade turnover, it was around RMB 30 Billion
to RMB 40 Billion. This reflects that the gold demand and
turnover volume is moving from the West to the East. With the
increasing demand for gold jewellery in India and China, as
well as more demands for the raw material, the precious metal
market for the second quarter has begun to boost up so the
estimate for gold per tael will stay firm at USD 1,350 and
optimist growth to the level of USD 1,500.

He added that under the opportunities of one belt one road
initiative and Greater Bay Area development, they have
started to connect with one of the Macau'’s international bank
which set its headquarter in Hong Kong, and gold bonded
warehouse in Shenzhen Qianhai. The Shenzhen municipal
government has already communicated with the Customs in
regards to the Qianhai bonded warehouse which is verbally
“Green Lights On” and estimated to be confirmed in 2 to 3
months time. Once the One Belt One Road initiative reaches
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The Under Secretary for Financial Services and the Treasury Mr Joseph Chan (holding the banner left), CGSE President
Dr Haywood Cheung (holding the banner right), Vice Presidents Mr Wilson Cheng (seventh from left) and Mr Tse Moon
Chuen (Seventh from right), Chairman of Supervisory Committee, Mr Lo Kun Lo (Sixth from left) and all of the Executive
& Supervisory Committee Members wished everyone a Happy Lunar New Year.
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Lunar New Year message from Under Secretary for Financial Services and the Treasury Mr Joseph Chan (middle).
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to Singapore, Myanmar, Dubai and Cambodia golden corridor,
the RMB product turnover will increase by 2 to 3 fold.

The Under Secretary for Financial Services and the Treasury Mr
Joseph Chan expressed although there were some poalitical
tension last year, the market is concerned over the increase of
federal tax in US. The global economy is evolving and in Hong
Kong, the export, trade, travel and retail industry reported growth
of 3.7% last year which is the fastest growth for the past 6 years.
He stated that although the economy outlook looks optimistic,
there is a need to enhance existing advantages and identify new
areas of development, grasp the opportunities from One Belt
One Road initiative and Greater Bay Area developments, and
transforming them into realistic achievements.

Mr Joseph Chan also expressed his joy over the implementation
of “Shanghai-Hong Kong Gold Connect” by the CGSE in 2016
and also the launch of “Shenzhen-Hong Kong Gold Connect” in
Nov 2017 which achieved another step of interlinking the gold
market between Mainland China and Hong Kong. Hong Kong
has established its international gold trading position in the Asia
Pacific region with its regional base by using “Qianhai Gold”
trading model in Guangdong-Hong Kong-Macao Greater Bay
Area, as well as the connected products and interconnection of
gold markets of the countries along the Belt and Road routes. At
the same time this has also enhance Hong Kong offshore RMB
funds pool development which is part of the China’s initiative for
RMB globalization.
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Vice President Mr Wilson Cheng (second from right) and Vice President Mr Tse Moon Chuen (second from left) together with Mr Joseph Chan

(third from right) and Dr Haywood Cheung (middle) witnessed the first electronic transaction of gold trade at RMB 272.38 per gram for RMB Kilobar

Gold and HKD 12,448 per tael for 99 Gold by traditional auction.
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The Under Secretary for Financial Services and the Treasury Mr Joseph Chan (second from left) got some historical connection with CGSE. He
has been the consultant for CGSE and his official duty as an Independent Member of Precious Metals Practitioners’ Registration Committee. In

the picture, Mr Joseph Chan and the four CGSE officials are distributing gold coins to the attended guests, symbolizing a full house of gold and

silver.
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