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Building a sustainable
precious metals hub in Asia Pacific
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SBMA Hosts the Third Asia Pacific Precious Metals
Conference “Building a sustainable precious metals hub
in Asia Pacific”

The Chinese Gold & Silver Exchange Society (‘CGSE”") led a
delegation to the annual Asia Pacific Precious Metals
Conference in Singapore. Organized by the Singapore Bullion
Market Association (“SBMA”) and co-organized by CGSE, the
conference was held at Parkroyal on Beach Road from
Sunday to Tuesday, 9—-11 June 2019. Headed by CGSE
President Dr Haywood Cheung, over 40 representatives from
the precious metals industry were in attendance at the
conference, where CGSE CEO Mr Brian Fung and CGSE
Head of Digital Innovation Mr Barry Yip presented on the
development of GoldZip and how CGSE promotes global gold
trading through digital gold.

Precious metals industry leaders from Asia Pacific, including
Vietnam, Malaysia, Myanmar, Laos, Cambodia, Thailand and
Australia, were joined by international precious metals experts
at this conference, which served as an ideal platform for idea
exchange as industry elites shared their insights into the
precious metals market. As the co-organizer of the event, the
CGSE explored with ASEAN leaders on the issue of building a
sustainable precious metals hub in Asia Pacific. The
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conference covered a diverse range of topics, including
“Precious Metals Infrastructure Development & Policy Changes
in ASIA PACIFIC", "Revolutionize the precious metals supply
chain”, "Regional Connectivity for Mutual Benefits — Business
Model between China and ASEAN", "Regional Market
Opportunities — New initiatives" and "Technology in the
Precious Metals Industry”.
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These are transcripts of the speeches delivered by CGSE CEO
Mr Brian Fung and CGSE Head of Digital Innovation Mr Barry Ip
at the conference.
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Mobilising Global Physical Gold Tradings with CGSE Digital Gold
“The GoldZip”

(CEO Brian Fung)

Good morning everyone,

| am very honored to be invited by SBMA to come to
beautiful Singapore to speak at this conference which |
feel will have a significant impact on all of us. Let me
say a few words before | pass the microphone to my
colleague Barry. He will show you how easy it is to
adopt a new concept on gold trading around the world.

Let me begin by asking this question: Do you know who
have little interest in gold these days?

My three kids..... And most probably many others of
the younger generation.

They all seem to be more focused on technology rather
than investment. “Gold buying is old school,” they say.
They know more about Bitcoin than Gold. We hope to
change that mentality.

There is another group and they are more practical —
“We'd like to buy gold, but we cannot afford it.” Almost
true, but we will show you a way.

A
FISTTEEEISIER R ARG LIEE
CGSE CEO Mr Brian Fung addresses the conference.

We will show how it is possible even if you are the
uninterested young or belong to the non-rich group,
that anyone can become gold buyers.

How? You ask. Good question. In a word, GoldZip.

You will hear this word, GoldZip, quite a few times during this presentation and we will demystify it so that
you can understand it, and also embrace it as the easy way to investment in the gold trade market.

What is GoldZip? It is a micro gold trading platform, allowing the public a digital form of gold ownership. It
makes use of new technology to sell gold digitally to tap the market of tech-savvy young investors. It allows
investors to trade in units as small as a single gram, or even less, and attracts investors who like to start
invest with just a little money.

Gold has always been a safe haven for investment. But until now many people do not understand or are
afraid to invest in gold due to its perceived high value and costs associated with buying and owning it.
GoldZip will change all that. It mobilises global physical gold tradings with digital gold. It carries an important
role as it popularizes gold trading by giving more people the entry tickets to buy gold.

In future, anyone can afford to buy gold and this is just the first step. We will develop GoldZip as a stable
coin, turning it into one of the most stable gold-backed tokens.

Changes in society call for moving with the flow of technology and the gold industry cannot be left behind.
GoldZip is surely the way forward for all of us.

Now | will pass the stage to Barry.

## FH CGSE BULLETIN
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(Barry Ip)

Thank you, Brian. Good morning everyone.

T R ™ | Digital gold is the next step forward and you
.'a ‘ have a chance to take advantage of it from the
U e beginning. By launching GoldZip this year, the
Se r Q X , .
Or rha An Chinese Gold and Silver Exchange is the
PCS 22 trag & De\lic trend-maker to boost the momentum of digital
X7 ol e

dai & gold and expand the gold markets globally.
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Features of GoldZip

With GoldZip, we have digitalized physical gold
with a number of important features :

MICRO-TRANSFER.

A
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Mr Barry Ip, CGSE Head of Digital Innovation analyses the
development of GoldZip.

Traditionally, gold is an expensive investment
asset that retail investors normally to owe gold in
due to its high cost. GoldZip overcomes this by
lowering the cost. The current minimum gold trade unit in Hong Kong is a Chinese tael, which is 37.5 grams.
However, we are breaking new ground by allowing investors to transfer in units as small as a gram

DIGITALIZATION.

Think of it. You can make gold investments through any digital device, including mobile phone, tablet or
laptop, 24 hours a day, 7 days a week.

PHYSICAL GOLD AS BACK-UP.

The gold is real. CGSE is Hong Kong'’s only physical gold & silver exchange. Each unit of digital GoldZip is
backed by the same unit of physical gold and stored in our gold vault.

VAST GOLD STORAGE.

In its first year, our aim is to issue 7 tonnes of gold in value, an equivalent of 295 Million USD. Our next goal
is to increase this to10 tonnes with a value of 420 Million USD.

FRESH GOLD.

Our members need to deposit gold in our vault to exchange for GoldZip tokens for their trading. To ensure that
all gold entering our vault are fresh gold and meet the LBMA gold standards, we only take gold delivered
straight from our member refineries. An independent third party will assay the gold entering our vault, ensuring
its quality.

RELIABLE AUDIT.

We have also engaged auditors from the Big Four accountancy firms to conduct regular audits at our gold
storage. The auditors will ensure that the issuance of GoldZip does not exceed q sthe total amount of
physical gold stored. This protects investors in that it ensures that there is more than sufficient physical gold
to back up their purchases.

How GoldZip works

All this sounds wonderful, but how does it work? Only gold dealers and brokers who are our registered
members can participate in trading GoldZip. When a participating member stores their gold in our vault, they
will get an equal amount of GoldZip tokens. The member can then sell their GoldZip holdings to customers
through online trading platforms.



Each transfer of goldzip will incur a service fee of 0.1 percent. The service fee is deducted from the GoldZip
tokens owned by the transferrer.

Holders of GoldZip can check their GoldZip stock through a mobile app. They can easily turn their digital
GoldZip into physical gold. All they need to do is exchange their GoldZip at our exchange or through our
members. The role of CGSE is to act as the custodian of the physical gold deposited by holders of Goldzip.

Revitalizing Gold

With GoldZip, we are mobilizing global physical gold tradings with digital gold. Our goal is to revitalize gold by
targeting all generations. Gold has been a traditional investment tool. People in Asia love buying gold,
especially the Chinese who account for a large global demand for gold.

As one of Asia’s largest gold exchanges, CGSE has a role to play to turn this appeal around. Our solution is
to launch digital gold — GoldZip. It resonates with the technology savvy younger generation who will easily
understand and adopt the opportunities offered.

With GoldZip, we have “repackaged” this traditional asset to target the millennials. It is important for the gold
industry to tap this growing generation. We have to speak their language and make our service user-friendly.

GoldZip’s micro transfer feature enable holders to have the freedom to transfer GoldZip in any amount. This
will further expand the owner base for gold. In future, Chinese parents can even help their children save gold

with their red pocket money. Employees can set aside a few hundred dollars a month to buy gold as savings.

With GoldZip, we are revitalizing gold by popularizing gold ownership and making it as easy as just a single
tap on your screen.

Partnering with Us through GoldZip

CGSE will launch GoldZip very soon this year. Now we have started registering members to join our new
trading platform. We welcome other parties to participate in trading GoldZip through our members. We also

welcome refineries to join as our members and store their gold in our vault, and benefit from our new platform.

To recap our presentation, GoldZip is a micro gold trading platform. It allows the public to own gold digitally
and tap the market of tech-savvy young investors. It allows investors to trade in gold with as little as US$38
and anyone can invest in gold in future. We provide physical gold as a back-up for each unit of digital gold we
issue.

We have a vast vault and ensure all gold entering our vault are fresh gold. We have a reliable audit to ensure
that the issuance of GoldZip does not exceed the amount of physical gold in our storage. We will develop
GoldZip as a stable coin to further expand gold trade.

As an established gold exchange in Asia, CGSE launches GoldZip with a vision to use digital gold to
popularize gold ownership. With more people trading gold, the turnover will increase. In the long-term, it will
boost the status of gold as an investment tool and further develop the gold market internationally.

Friends and colleagues, the gold industry will benefit from GoldZip as it expands our markets into all
generations. The bigger market is for everyone.

GoldZip is the Liquid Gold

GoldZip is the new alchemy, it revitalizing physical gold trading. We aim to use GoldZip to boost global gold
trading, taking the gold industry to the next level. With GoldZip, we are mobilizing the physical gold trading and
make gold to be liquid.

y
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The GoldZip

Mobilising Global Physical Gold Tradings ,f.
with CGSE Digital Gold )
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Led by CGSE President Dr Haywood Cheung (10th from the left, front row), CGSE executives and members visit the annual
Asia Pacific Precious Metals Conference in Singapore.

ASIA PACIFE

TS ERRERE L (D) E—RBEERERER
CGSE President Dr Haywood Cheung (8th from the eft) and executives are pictured against the backdrop.
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CGSE President Dr Haywood Cheung (2nd from the right) receives a souvenir from SBMA on behalf of CGSE.
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CGSE President Dr Haywood Cheung (right) joins arganizer SBMA in celebration of its 25th anniversary.
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GSE President Dr Haywood Cheung (left) and CGSE CEO Mr Brian Fung (right) are pictured with a Reuters journalist in
attendance.
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HKPMAC ® Hong Kong Precious Metals Assay Centre Ltd “
EEREBBESL %234

dfs Trust

W §E Reliable |
WHE Accurate |-
B ¥ Professional |
A1E Impartiality

HEWERAALE

Specializing in gold fineness testing

7 d B0 P02 vl i 3 (HOKLAS) w2 vl i 26 58 o
Accredited Laboratory under Hong Kong Laboratory Accreditation Scheme (HOKLAS)

Y - % PR L BRI

Mission - To provide precise and accurate test results for
customers.

BBt — e 2 0 o R DM - Ta % PR BERL
KV 195 2 48 L R,

Vision - To be recognized as one of the leading laboratory
service providers, providing world-class gold fineness testing
services for customers.

8 B 65 MR v 0 7 7% 00 0 T I O 2 7 8 8 T O (i D A R 023 4) » DML B AF BLAK T AYISO/EC 170259852 -
A7 WA 00 9 0 8 T SR - S IR R DR T B A I -

HKPMAC is a HOKLAS accredited laboratory(registration number 234) and our standard of testing complies with the ISO/IEC 17025.
Updated scope of accreditation of our laboratory is available on the web-site of HKAS.

Tt B B B 0 AT LA )
Hong Kong Precious Metals Assay Centre Litd
Trits L BRFF P71 2- 1 BUR SR SR 1+
14/F Gold & Silver Comm. Bldg., 12 — 18 Mercer Street, Sheung Wan, Hong Kong
AR #4ER Hotline Tel: (852)3678-0028 % Email: hkpmac-enquiry@cgse.com.hk
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Session 6: Technology in the Precious Metals Industry
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Guests are discussing in earnest at the conference.
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Gold bars are on exhibition at the venue.
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& 254 Chinese Gold & Silver Exchange
g Kong's Sole Physical Gold & Silver Exchange

GOLUZIP
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Innovative Technology,
New Method of Gold Investing Create
a New Field of Investment

Micro Digitalization Physical Gold Vast Gold Fresh Gold Reliable Audit
transaction as Back-up Storage
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